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Blue Chips

The Blue Chips portfolio’s performance can be attributed to the portfolio’s sector 
weighting and the quality of companies owned.  

Equity markets have carried the performance return responsibility since late last 
year and have convinced some of the biggest naysayers of the last several months 
that a higher “repricing” of major stock indices was affirmed and warranted given 
the current economic backdrop.  As this rally has materialized, we have noted in our 
previous quarterly commentaries that the light market sell-offs that are met by heavier 
buying interest are signs that overstretched conditions, especially to the downside, 
may be supported with enthusiasm for higher prices in the future.  At the same time, 
equity market all-time highs seemingly arrive weekly and can provide some tangible 
confirmation to those who are looking to just outright “chase” high prices in hopes 
that more easy money from the Federal Reserve will be forthcoming.  While we believe 
there is likely to be more positive than negative flows for equities going into the fourth 
quarter, looming political events and market shocks from ulterior sources should 
not be discounted when coming out of a period that has been significantly positively 
sloped month after month.

Our particular focus on the evaluation of the prevailing strengths or weaknesses in 
company fundamentals in the S&P 500 has had a beneficial impact on the portfolio 
allocations, as it has allowed us to enjoy strong upside capture to the major index.  
While we do not ever wish to sound overly complacent or, conversely, hyper-sensitive 
to current conditions, we have full confidence in our model techniques that help 
rid us of emotional pitfalls that can befall others.  Valuations matter extensively 
when selecting individual company exposure and juxtaposing indicators such as net 
income, profit margin and total revenues help determine our path when targeting the 
portfolio’s stated goals.

The Blue Chips portfolio allocations during the last quarter remained widely spread 
in overall tone, with a couple of company name exchanges within the representative 
sectors being owned.  For example, two holdings in the portfolio, Pfizer (PFE) and 
Emerson Electric (EMR), were removed due to significant deteriorations in net 
income and gross profit margin, which have affected their quarterly bottom lines.  As 
replacements, we have welcomed two holdings from the past, Booking.com (BKNG) 
and Texas Instruments (TXN), as company fundamentals have particularly improved 
on the top and bottom-line revenue measurements.  

Two other names, Wal-Mart (WMT) and Allstate (ALL), were experiencing fundamental 
declines and were sold in order to pick up Berkshire Hathaway (BRK/B) and Amgen 
(AMGN) because of their attractive valuation points, increasing gross profit margins 
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and notable net income levels.  The resulting allocations in the portfolio pushed the overall view to favor slightly more technology and 
reduce our industrials exposure.

At Kingsview Investment Management, we appreciate your continued support of the Blue Chips portfolio.  The presidential and 
congressional elections are just weeks away and markets are likely to get jumpier with each passing day leading into those events. 
Other political developments around the world could also lead to near-term, but not structural, outbursts of emotional concerns and 
triggers which are due to pass through periodically as well.

Should you wish to speak with one of our portfolio managers, please email investments@kingsview.com. 

Kingsview Wealth Management (“KWM”) is an investment adviser registered with the Securities and Exchange Commission (“SEC”). Information presented is for educational purposes 
only and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and unless 
otherwise stated, are not guaranteed. 

Kingsview Investment Management (“KIM”) is the internal portfolio management group of KWM. KIM asset management services are offered to KWM clients through KWM IARs. KIM 
asset management services are also offered to non KWM clients and unaffiliated advisors through model leases, solicitor agreements and model trading agreements. KWM clients utilizing 
asset management services provided by KIM will incur charges in addition to the KWM advisory fee. 

This material has been prepared by Kingsview Wealth Management, LLC.  It is not, and should not, be regarded as investment advice or as a recommendation regarding any particular 
security or course of action.  Opinions expressed herein are current opinions as of the date appearing in this material only.  All investments entail risks.  There is no guarantee that investment 
strategies will achieve the desired results under all market conditions and each investor should evaluate their ability to invest for the long term. This information
does not address individual situations and should not be construed or viewed as any typed of individual or group recommendation. Be sure to first consult with a qualified financial adviser,
tax professional, and/or legal counsel before implementing any securities, investments, or investment strategies discussed.

The firm claims compliance with GIPS®. For a complete list and description of the firm’s composites and / or a presentation that adheres to the GIPS standards, contact gips@kingsview.com. 
For purposes of compliance with the Global Investment Performance Standards (GIPS®), the ”firm” refers to only Kingsview Investment Management.

For the purpose of complying with the Global Investment Performance Standards (GIPS) standards, Kingsview Wealth Management “KWM” and Kingsview Investment Management “KIM, the 
firm” are separate and distinct entities. Kingsview Wealth Management is an independent investment advisor registered under the Investment Advisors Act of 1940. KWM manages assets 
across a wide scope with many independent advisors and does not claim compliance with the GIPS Standards. Kingsview Investment Management “KIM” is a subset of Kingsview Wealth 
Management where KIM retains the sole investment decision making ability on accounts it is managing under KIM, and all composites and models under KIM are maintained consistent with 
the GIPS Standards, and KIM does wish to claim compliance with the GIPS Standards. 
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