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Tactical Allocation Models (TAM)

Q1 | 2025 Commentary

Preserving Wealth in an Evolving Market

Investors in Kingsview’s Tactical Allocation Models (“TAM”) understand that
capital preservation is one of the cornerstones of building long-term wealth. While
short-term market fluctuations are inevitable --- and often necessary for long-term
growth --- bear markets can be a real threat to a sound financial plan. While some
may advocate for a passive “ride it out” approach for 100% of assets, even during
prolonged downturns, TAM respectfully takes a proactive view.

TAM employs a multi-layered defense system in an attempt to proactively mitigate
risk. This strategy accepts that occasional opportunity costs may be a worthwhile
trade-off for preserving capital during market stress. Protecting assets during
downturns may better position portfolios for a stronger and faster recovery, possibly
increasing the likelihood of achieving long-term financial goals.

Q1 2025 Market Environment: A Perfect Storm

The first quarter of 2025 presented significant challenges across financial markets.
The S&P 500 fell sharply from February highs to March lows, officially entering
correction territory for the first time since 2023. This correction coincided with the
implementation of new trade policies and the “Liberation Day” tariff announcements
as investors and economists expressed skepticism about their ability to increase
business values.

Technology stocks, which had led the market higher for much of the past two years,
bore the brunt of the selling pressure. This rotation away from mega-cap tech
leadership signaled a meaningful shift in market structure that our volume-based
indicators captured effectively.

Tactical Adjustment: Equity Exit in MVFG

After reducing equity positions in early March, the Monarch Volume Factor Global
Unconstrained Index ETF (MVFG), a holding in each of the TAM strategies, on March
25th, 2025, executed a defensive tactical shift. This decision was based on a double-
trigger event rooted in capital-weighted analytics:

«  Week ending March 7th: Capital-weighted volume breached proprietary support
levels.

+  Week ending March 21st: Capital-weighted dollar volume also fell below its
threshold.
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These concurrent signals indicated a broader regime shift in market structure. In response, MVFG reallocated capital from equities
into short-term U.S. Treasury bill ETFs --- reflecting the Volume Factor Risk Overlay in action: a tactical, rules-based model driven
by price, volume, and capital flow data.

This was not an emotional decision. It was a disciplined, pre-defined risk management action taken to protect portfolio
value during a period of market weakness. MVFG will tactically re-enter equities once the system confirms a new uptrend or a
capitulation event occurs.

TAM’s Multi-Layered Defense System
The TAM strategies are engineered to adapt across various market conditions using a three-pronged defense structure:

1. Volume Factor Risk Overlay

A dynamic, active management engine that identifies market regime shifts using capital-weighted indicators and is designed
to outperform during broad uptrends and reduce equity exposure when systemic risks increase.

The current market environment has validated our approach. With the CBOE Volatility Index (VIX) remaining below 30
throughout the first quarter, some analysts believed the full extent of risk-aversion had yet to fully materialize as perhaps
the worst of the selloff may not have fully occurred. Our rules-based Volume Factor methodology positioned a piece of the
portfolio defensively throughout March.

2. Defined Outcome Buffers

During Q1, our defined outcome investments helped to mitigate initial losses during the market correction. This component
came into play during February and early March when the first signs of market weakness appeared before our Volume Factor
overlay triggered some defensive positioning.

3. Floor Strategies

Designed to limit large drawdowns. While this protection comes with a trade-off in bull markets, it can play a vital role in
preserving wealth during extreme downturns. Our floor strategies have maintained their protective characteristics during the
recent market turbulence, but are in place to protect against the deeper selloffs.

Why It Matters

Today’s markets are complex and headline driven. But while the narrative may change, our mission remains steadfast: to build
resilient, long-term portfolios positioned to thrive in all market environments.

TAM does not chase short-term trends or market fads. Instead, TAM applies a disciplined investment process that integrates
data-driven technical signals, behavioral finance principles, and defined outcome tools to help clients stay focused and invested
through all cycles.

Looking Ahead
The first quarter of 2025 served as a clear reminder of the importance of adaptability. As market conditions evolve, the TAM
portfolios remain committed to protecting capital, pursuing opportunity, and aligning investment decisions with your long-term

financial goals.
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Several key themes will likely drive markets in the months ahead:

1. Policy Impact: The implementation and potential adjustment of new tariff policies will create both challenges and
opportunities across sectors and asset classes.

2. Earnings Growth: The Q1 earnings season is projected to show the slowest pace in five quarters. How companies navigate the
evolving economic landscape will be crucial.

3. Fed Policy: With inflation forecasts rising and economic growth projections declining, central bank policy may present
additional uncertainty.

TAM’s multilayered approach stands ready to identify emerging areas of strength as capital flows shift and new leadership
potentially emerges. When our technical indicators confirm a more favorable risk/reward environment, TAM will tactically increase
equity exposure, targeting sectors and regions we believe demonstrate the strongest capital inflows.

For additional insights or a deeper dive into our models, please contact us at_
investments@kingsview.com or visit www.kingsviewim.com.

Kingsview Wealth Management (“KWM”) js an investment adviser registered with the Securities and Exchange Commission (“SEC’). Information presented is for educational purposes
only and does not intend to make an offer or solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and unless
otherwise stated, are not guaranteed.

Kingsview Investment Management (“KIM”) is the internal portfolio management group of KWM. KIM asset management services are offered to KWM clients through KWM IARs. KIM
asset management services are also offered to non KWM clients and unaffiliated advisors through model leases, solicitor agreements and model trading agreements. KWM clients utilizing
asset management services provided by KIM will incur charges in addition to the KWM advisory fee.

This material has been prepared by Kingsview Wealth Management, LLC. It is not, and should not, be regarded as investment advice or as a recommendation regarding any particular
security or course of action. Opinions expressed herein are current opinions as of the date appearing in this material only. All investments entail risks. There is no guarantee that investment
strategies will achieve the desired results under all market conditions and each investor should evaluate their ability to invest for the long term. This information does not address individual
situations and should not be construed or viewed as any typed of individual or group recommendation. Be sure to first consult with a qualified financial adviser, tax professional, and/or
legal counsel before implementing any securities, investments, or investment strategies discussed. Any performance shown since inception is based upon composite results of the stated
portfolio. Portfolio performance is the result of the application of the KIM Volume Factor Global Unconstrained investment process. It does not reflect any investor’s actual experience with
owning, trading or managing an actual investment account.

The firm claims compliance with GIPS®. For a complete list and description of the firm’s composites and / or a presentation that adheres to the GIPS standards, contact gips@kingsview.com.
For purposes of compliance with the Global Investment Performance Standards (GIPS®), the “firm” refers to only Kingsview Investment Management.

For the purpose of complying with the Global Investment Performance Standards (GIPS) standards, Kingsview Wealth Management “KWM” and Kingsview Investment Management “KIM, the
firm” are separate and distinct entities. Kingsview Wealth Management is an independent investment advisor registered under the Investment Advisors Act of 1940. KWM manages assets
across a wide scope with many independent advisors and does not claim compliance with the GIPS Standards. Kingsview Investment Management “KIM” is a subset of Kingsview Wealth
Management where KIM retains the sole investment decision making ability on accounts it is managing under KIM, and all composites and models under KIM are maintained consistent
with the GIPS Standards, and KIM does wish to claim compliance with the GIPS Standards. GIPS® s a registered trademark of CFA Institute. CFA Institute does not endorse or promote this

organization, nor does it warrant the accuracy or quality of the content contained herein.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
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